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ABSTRACT

This study examined the investment behaviors of millennial consumers familiar with digital
financial environments and receptive to non-face-to-face financial services. Focusing on people
in their 30s in 2025, the study classified millennials into three groups based on the proportion
of active investments relative to the total financial assets: no investment, investment ratio
of 30% or less, and investment ratio of more than 30%. Using the 2023 survey data from
Korean fund investors, this study examined the differences in financial and socioeconomic
characteristics across these groups and analyzed the factors influencing group membership
through multinomial logistic regression. Financial literacy, risk tolerance, and asset levels
significantly affected the investment behavior. Specifically, individuals with lower financial
literacy and risk tolerance were likelier to belong to the no-investment group, while higher
total assets, being male, and regular employment increased the likelihood of belonging to
the high-investment group. The study suggests the need for tailored financial education
programs and policy measures to enhance the investment capabilities of millennials.
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Variable Definition and measurement scale
Dependent . * Investment asset to financial asset @ 0%, @ 30% or less, @ more
. Investment ratio
variable than 30%
Financial literacy « Total of correct answers out of 12 questions, ranging from 0 to 12
lglnanc1al Risk tolerance * Risk averse(1) --risk tolerant(5)
actor
Monthly household income
o * Monthly household income
(million KRW) v heu '
Total asset(million KRW) ¢ Sum of financial assets, property assets, and other assets
Gender « Male, female(base)
. « College graduate(base), high school graduate or below.
) ~ Education
Socioeconomic postgraduate or above
status ) * Permanent employee(bas), non—permanent/temporary,
Occupation

Marital status

self-employed, pensioner/jobless
Married, others(base)
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Table 2. Financial literacy questions

Questions Accuracy rate
(1) Under inflationary conditions, 100 won now holds greater value than the same amount at a 1%
later time.
(2) As investment risk generally increases, the expected return also increases. 58%
(3) When prevailing interest rates increase, the value of bonds tends to decline. 33%
(4) When investment capital is diversified across various assets, investment risk can be reduced. 63%
(5) Anticipated increases in inflation lead to a decline in the real rate of return. 46%
(6) An ETF refers to a fund listed on an exchange and traded like a stock. 49%
(7) A deposit that pays 4% interest once a year and a deposit that pays 2% interest twice a 23%
year yield the same amount after one year.
(8) The KOSPI index return is calculated, including stock dividends. 31%
(9) When investing in equity funds, a lump—sum investment is more advantageous than an 1%
installment investment during a market downturn.
(10) Among retirement pensions, the Defined Contribution (DC) plan refers to a system in
which the employee is responsible for managing the accumulated retirement pension funds, 42%
and the amount received upon retirement depends on the investment results.
(11) If financial income exceeds a certain amount, the excess portion is added to other income 53%
and subject to comprehensive taxation.
(12) In fund investment, one—time costs are called management fees, and ongoing costs are 1%

called commissions.
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Table 3. Individual characteristics of the respondents
N=566
Variables Category Frequency(%)  Variable Mean S.D.
Male 271(48.9) Fin. literacy 5.17 2.79
Gender .
Female 289(51.1) Risk preference 2.18 1.20
<High school 53(9.3) i
. 1gh schoo Monthly income 529 249.90
Education College graduate 458(80.9) (10 thousand KRW)
=Postgraduat 559.7)
e Total asset 53613 59429.61
Permanent 459(81.1) (10 thousand KRW)
) Non-regular/temporary 44(7.7)
Occupation
Self-employed 213.7)
Jobless/others 42(7.4)
) Yes 325(57.4)
Marital status
No 241(42.6)
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Table 4. Consumer type according to the
investment ratio

Category Frequency %
Investment ratio 0% 162 28.6
Investment ratio{=30% 186 32.8
Investment ratioy 30% 218 38.5
Total 566 100
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Table 5. Characteristics according to the type
of investment ratio (ANOVA)

Category 0% <=30% »30% F t

Monthly income

483 566> 532° 4.92"
(10 thousand KRW) 83 66 3 9

Total asset

2 b b **
(10 thousand KRW) 37,438% 59,408 60,688 8.66

Risk preference 140 238> 2.50° 51.30"""

Financial literacy 3700 591" 5620 35777

"p<0.05, ""p<0.01, """p<0.001
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Table 6. Factors influencing the type of debt burden (mlogit)

Base: <{=30% No investment >30%
Financial literacy —0.22"" —0.05
Risk preference —087"" 0.09
) ) Total asset(In) —2.00 —452"
Financial factors .
Total asset(In)? 0.08 0.21
Monthly income(ln) 0.06 -1.9
Monthly income(In?) —0.00 0.13
Gender .
(base=female) Male 0.45 0.57
Education <High school 0.00° 0.01
) (base=college) =Postgraduate —0.74 0.34
Socio factors Married Others —0.02 —0.43°
. Non —regular/temporary 1.06 0.49
Occupation Self —employed —0.49 —0.46
(base=permanent) . o .
Real estate/financial income 2.40 1.61
_cons 13.92 30.56
LR chi® 200.39""
Pseudo R? 0.16

W H

*p<0.05, p<0.01, ~p<0.001
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